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An overview of the investment environment, preferences and the current
, markt rends ‘

2013 P 14 government issued a new policy to foster angel Investment in China
Various
2014 The beginning year of Chinese angel investment
Prime Minister Li Kegiang called for "popular entrepreneurship and innovation” as one of the two
engines for growthinthe Chi Davos. In adit
clear policy signal toinvestin startups, news o Inital
Public Offering(IPO) g
The government sped up the process of IPO application (Early 2015)
As a result, investors rushed to invest in different startups in hopes to gain high yields. Various
2015 companies,including o.Ltd., Sich Ltd.,and Chinese Al
Digital Publishing Group Co. Ltd. has successily registered in the Growth Enterprise Board in
Shenzhen and Shanghai Stock Exchange.
The government launched the 13th 5-Year Plan
plan in ordert
Chinese manufacturing industry in line with Made in China 2025, state governments were also
encouraged to set up a Fund of Funds (FoF) and issue other policics that help build up the
entropreneurship ecosystem.
Low Trading Volume in the Stock Market (Late 2015, Early 2016)
Overheating in the stock market in early 2015 tiggered govemment intervention to cool down the
market. Low trading volume in the secondary market has also affected trading volume in the primary
market. The government imposed many financial measures, inclucing delaying the IPO process to
drive down the trading volume. News of many startup failures has also caused the VC market to be
more cautious when investing. There was lack of continuous investment from VC/PE firms for
sartups that have received seed funding from Angel investors
2016 Angel Investment Market Matures
Investors became more realistic and focused more on the sustinabilly of the startups. Funds have
alsostarted to focus more on the cash-flow in orderto control therisk.
Vihile the Chinese govemment cals early
stage funds Angel Funds, Angl s defned
as ndividual n the United States. Angel
Fund s classified s Venture Captal (VC) and
Pivale Equly PE).
Famous Angel investors n Chira
include: Lee Kai-Fy,Lei Jun, Znou
Hongyi, Xu Xiaoping
Early Angel invesiments come mainly from high net worth individuals. Recently more and more

early stage funds are being set up by venture capital firm;

Market Size

Between Aug 2015 & Aug 2016

1 Billion +

invested in early stage
companies.
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However, the investment marketis stillyet o recoverfrom the hitinlate 2015. Many restrictions remain

tolimittheamount ofmoneythat canbeinvestedinthe secondary market, thus continuingtoimp
investment prospects of the primary market.

Regions of Investment
Beijing's angel
tment market is
said to be
representational of
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estmentactivities areconcentratedin Beijing, Shanghai, andShenzhen andGuangdong, thefour

Tier1 cities inChina in terms both capital and number of newinvestments made.
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Investors mainlyfocuson B2BandB2C
platforms, astheybelieve Intemet+hasa
high potential to help transform the

traditional manufacturing industry

Chinese'sconsumption abroad hasreached 1.2trillionin
2015.Thisi upplyof quality
productsandhigher priced goods within China. Anew
"Made in China" movement seeks to address this
problem through redefining Chinese manufactured goods




