
 
 
 
 
 
 
 

 
 

 

 
 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2013 The government issued a new policy to foster angel investment in China  
Various new policies and proposals were issued by the central government in regard to building a 
startup ecosystem, and its role in helping to transition the Chinese economy. 

2014 
 
 
 
2015 

 
Prime Minister Li Keqiang called for "popular entrepreneurship and innovation" as one of the two 
engines for growth in the Chinese economy at the World Economic Forum in Davos. In addition to a 
clear policy signal to invest in startups, news of many successful exits of Angel investors during Initial 
Public Offering (IPO) has also directed investors' interest to this new high return investment type.  

The government sped up the process of IPO application (Early 2015)  
As a result, investors rushed to invest in different startups in hopes to gain high yields. Various 
companies, including Baofeng Group Co. Ltd., Sichuan Xun You Network Co. Ltd., and Chinese All 
Digital Publishing Group Co. Ltd. has successfully registered in the Growth Enterprise Board in 

 
 
The government launched the 13th 5-Year Plan  
According to the plan, in order to foster entrepreneurship and innovation and the transformation of the 
Chinese manufacturing industry in line with Made in China 2025, state governments were also 
encouraged to set up a Fund of Funds (FoF) and issue other policies that help build up the 

 

 
Low Trading Volume in the Stock Market (Late 2015, Early 2016) 
Overheating in the stock market in early 2015 triggered government intervention to cool down the 
market. Low trading volume in the secondary market has also affected trading volume in the primary 
market. The government imposed many financial measures, including delaying the IPO process to 
drive down the trading volume. News of many startup failures has also caused the VC market to be 
more cautious when investing. There was lack of continuous investment from VC/PE firms for 
startups that have received seed funding from Angel investors.  

2016  
Investors became more realistic and focused more on the sustainability of the startups. Funds have 
also started to focus more on the cash-flow in order to control the risk. 

 

 
An overview of the investment environment, preferences and the current  

 

 
 

While the Chinese government calls early 
stage funds Angel Funds, Angel is defined 
as individual in the United States. Angel 

 
 

Famous Angel investors in China 
      

  

 
 

 

Early Angel investments come mainly from high net worth individuals. Recently more and more 
early stage funds are being set up by venture capital firms.  
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Internet   IT   Mobile Communication    Media and Culture 
Manufacturing          Healthcare          Finance          Others 

2015. This is a trend due to the lack of supply of quality 
products and higher priced goods within China. A new 

as high tech and high-quality goods 

Investors mainly focus on B2B and B2C 
platforms, as they believe Internet+ has a 
high potential to help transform the 

 

   

business models has changed the rules of game. Media 
entrepreneurs are now chasing after capital instead of 
advertisements. User generated video content is viewed as 

 

 

 

 

 

   Growth      Risk 

 
of the founder remains as the single 
most important factor that guides 

they are investing in a person or a 
 

Angel Investors are less concerned about the revenue 
growth potential and the possible risk in regulations that 
would come with their investments. They believe that 
these could be overcome by good governance and 

is harder to find. 
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 Equities       

the Shenzhen Stock Exchange. It allows privately held companies to raise funds through the 

board is under lots of restriction and regulation, Three New Boards seeks to lower the listing 
requirement and provide a faster application process for SMEs to find funding. It is growing at an 
exponential speed, doubling the number of companies listed on the boards from 2015-2017, and 

 

to limit the amount of money that can be invested in the secondary market, thus continuing to impact the
 


